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Andrew L. H. Parkes, Ph. D.
Name _______________________

Finance 102
Bond Homework

20 points, Show ALL work, please

Due October 31, 2007
1.
What would you pay for a bond that pays an annual coupon of $65, has a face value of $1,000, matures in 7 years, and has a yield to maturity of 8%?
2.
What is the yield to maturity of a 9 year bond that pays a coupon annually at a rate of 20%, has a $1,000 par value and is currently priced at $1,407?
3.
What is the coupon payment of a $1,000 face value bond with 20 years left to maturity, when the current price is $1,395.86 and the yield to maturity is 8%?

4.
Terminator Bug Company bonds have a 14% coupon rate.  Interest is paid semi-annually.  The bonds have a par value of $1,000 and will mature 10 years from now.  Compute the value of Terminator Bonds if investors’ required rate of return is 12%.
5.
Slick Corporations bonds have a coupon rte of 12%, paid semi-annually, a par value of $1,000, and mature at the end of 20 years.  What is the current price on this bond if its yield to maturity is 10%?
