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Financial Institutions and Markets  
(金融机构与市场)
Fall Term, 2012
Your instructor for this course:

Andrew L. H. Parkes, Ph. D. 
Email:

Andrew@AndrewParkes.com                       
021-6998 0028 ext. 83081
PREREQUISITES:  Financial Management (FIN 102)
TEXT: Mishkin, Fredric S. and Eakins, Stanley G. Financial Markets and Institutions, 2004, 3rd Edition.  Beijing, China: Pearson Education Asia Limited.
OBJECTIVES:

The purpose of this course is to instruct students about the fascinating revolution of the financial market, covering many aspects of this subject, including markets, institutions, tools and their innovations, globalization and deregulation.  Through this course, students can get a basic idea about a wide array of financial securities that are now available for investing, funding operations and controlling various types of financial risks.
Office Hours:  Tuesday & Thursdays, 1 – 1:45 and 4 to 4:30 pm, Room 504, Wen Hui Building
 and by appointment in advance.
Following economic events in an international newspaper is required, examples include The Wall Street Journal, The NewYork Times, The Financial Times and The Economist.
You will be provided with assignments during the lectures. You can download the PowerPoint slides and assignments from my website at: http://www.andrewparkes.com or at www.drewparkes.com.  Please feel free to email me if you have any questions at any time at andrew@andrewparkes.com.
COURSE DESCRIPTION:

This course covers the topics in money, banking, financial markets and institutions. In addition, students will learn many of the fundamentals of financial risk management as it pertains to financial institutions.  Upon leaving this course, students should be able to understand:
· The structure of financial markets in moving savings to investment 

· Briefly, the role of the central government bank and how it affects global financial markets 

· The difference between yield to maturity and realized return

· The relationship between interest rates and expected inflation, maturity, risk of default and currency values 

· Basics of linkages between equity and fixed income markets 

· The risk-return tradeoffs bank and non-bank financial institutions face 

· Mortgages, asset-backed securities and securitization 

· Measuring and hedging interest rate and credit risk for financial intermediaries
· How to invest intelligently during your lifetime 
Grading: 

Regular attendance is required to properly understand and participate in the classroom.  Class assignments will be an important portion of the grade.  There will be a midterm exam worth 20% and a comprehensive final worth 50%.  Generally there will be a homework assignment each week due at the beginning of the next class period or the next week.  Late assignments are graded down two letter grades each class period that they are late!  

Each test may consist of multiple choice as well as short answer questions.  Each assignment, as well as the quizzes in class, will apply directly to the material covered and therefore may appear on the tests.  Assignments and unannounced quizzes will be a part of the class grade. Quizzes are worth 5 points each and may not be made up.  If the quiz is at the beginning of class and the student is late, the quiz may not be made up.  There will be two quizzes during the semester which will not be included in the minimum total number of points.  Quizzes and homework will total 30% of the final grade.

Mid–term Test
20%

Final
50%

Homework
20%

Quizzes
10%

Minimum  Total
100%
The mid-semester exam will be held in week 6. The duration of the test is 1.5 hours. The time and location of the test will be announced at a later date.  There are no makeup exams.  Therefore anyone missing this exam will have to supply a medical certificate for that date or be given a zero mark.  The final exam will be held during the formal examination period.  The duration of the final exam is 2 hours.  The final exam covers the entire course and all material.  In order to pass the course, students must pass (achieve a mark of more than 50%) in the final exam and a course total of points of minimal 60.
Courtesy in the Classroom:  

· Come to class on time and do not leave early, except for illness.  Constantly coming and going disrupts other students and is not conducive to learning.  

· Notify me as soon as possible if you must miss class.  An email is greatly appreciated.

· Studying for other classes or reading the newspaper is also a sign of disrespect for your professor and fellow students.

· Turn off all cell phones and pagers in class.  Text messaging is not allowed.  A quiz grade (1%) may be deducted for the first violation, two for the second (2%), etc.  Vibrating phones are not allowed either as they will also often disrupt students’ concentration.

· Disruptions of class, including talking while the professor or another student is talking, are not tolerated.  A first offense may be given a warning, further offenses may result in the minimum of deduction of a quiz grade (1%). 
· Students are expected to clean up the table and floor as they leave.  Please be courteous to the next student that will sit in your seat.

Plagiarism or cheating will not be tolerated.  Any form of dishonesty, cheating, fabrication, facilitaton of academic dishonesty or plagiarism will make you subject to disciplinary action.  Please refer to the student handbook for information regrding institutional policy and due process procedures.

Course Disclaimer:


Information contained in this syllabus was, to the best knowledge of the Professor, considered correct and complete when distributed for use at the beginning of the semester.  However, this syllabus should not be considered a contract between SILC, SHU and any student.  The Professor reserves the right, acting with the policies and procedures of SILC and SHU, to make changes in course content or instructional technique without notice or obligation.
Outline
Week 1: Chapters 3 & 4 An Introduction and Market Basics 
6 hours
Week 2: Chapter 8
The Federal Reserve Bank 


2 hours

Week 3: Chapter 9
The Money Markets   


4 hours
Week 4: Chapter 10
The Capital Markets 


4 hours
Week 5: Chapter 11
The Mortgage Markets


2 hours  (Golden Week)
Week 6: Chapter 12  The Foreign Exchange Market


4 hours
Week 7: Chapter 15-16  The Banking Firm & Bank Management 
4 hours
Week 8: Chapter 19
Insurance Companies and Pension Funds
2 hours
Week 9: Chapter 20-21 Securities Firms and Finance Companies  
4 hours

Week 10: Chapter 22-24 Derivatives - Risk Management

4 hours

Week 11: FINAL EXAM

SILC, copyright ©

Note the Additional Useful Information:  Where to Find Useful Information on Internet? 

Yahoo Finance; the best website for financial information



    http://finance.yahoo.com/
Bloomberg; a very good website for information about financial markets
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 http://www.bloomberg.com/
Reuters; a very good website for business news



    http://today.reuters.com/news/default.aspx
Financial Times; a very good website for financial news



     http://news.ft.com/home/europe
The Motley Fool; for opinions about markets and businesses



 http://www.fool.com/index.htm?intro=yes&go=y
SEC (Security and Exchange Commission); for all the official financials documented.
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 http://www.sec.gov/
Or try; Edgar Online; the database that the SEC uses;


 http://www.edgar-online.com/
