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1. Subject – Macroeconomics. 

2. Classes (compulsory, per week over a 10 week semester)





one lecture . . . . . . . . .(4 hours)



3. Course Content

 In this course, we’ll introduce the following core contents:
(1) The details on national income accounting;

(2) An overview of aggregate supply and demand;

(3) The issues of inflation, economic growth and unemployment;

(4) The goods market, asset market, and the basics of monetary and fiscal policy;

(5) The details for consumption and investment.
(6) ISLM analysis of the above economic effects upon interest rates.
4. Objectives

After completing the Principles of Macroeconomics, you should be able to: 

(1) Interpret basic macroeconomic terms and definitions, such as, inflation, unemployment, etc.,

(2) Obtain a basic understanding of the macroeconomic framework, such as the measurement of aggregate production, the simple Keynesian multiplier model, AS-AD model, etc.,

(3) Examine the process of analysing economic data and consider how it is applied in real life.

5. Compulsory Textbook


Krugman, Paul and Robin Wells, Principles of Macroeconomics, 2006, International Edition, Worth Publishers– only for sale in the People’s Republic of China.
6. Assessment


Your result for the Principles of Economics will be based upon:


Attendance and Discipline
10%
Midterm Exam
20%

Tutorial assignments
10%

Final examination
60%

The midterm exam is during the end of the 6th week (1.5 hours) and the final exam will be held during the formal examination period. The duration of the final exam is 2 hours. The final exam covers the entire course (all lectures and tutorials).

In order to pass the course, students must pass the final exam and have a course total of points of minimal 60. 

7. Assignments

You will be asked to complete assignments each week and bring them with you to class.  Late assignments are graded down two letter grades for each class period they are late.
The purpose of the assignments is to help you to learn - so don’t be afraid to make mistakes in the assignments. Making mistakes is a good way to learn, you need to find out where the mistake is, why you made the mistake and correct it. Your professor will help you in making your corrections. Remember that your teachers are here to help you learn.

Your instructor will provide you with the assignments during the lectures. 

Tentative Outline

	Class week
	Krugman

Readings
	Concepts & Subject

	1
	Chapter 23 

&

Chapter 24
	Macroeconomics The Big Picture
&

Tracking the Macroeconomy

	2
	Chapter 25
	Long-Run Economic Growth & 

Solow Growth Model

	3
	Chapter 26
&
Chapter 27
	Savings, Investment Spending, and the Financial System &
Aggregate Supply and Aggregate Demand


	4
	Chapter 28
	Income and Expenditure, Appendix 
Introduction to the ISLM

	4
	Chapter 29
	Fiscal Policy, Appendix
Including ISLM Analysis

	6
	Chapter 30
	Money, Banking, and the Federal Reserve System

	7
	Chapter 31 
	Monetary Policy and ISLM

	8
	Chapters 32
	Labor Markets, Unemployment and Inflation

	9
	Chapters 33

	Inflation, Disinflation and Deflation

	10
	Chapter 35 (19) 

&

Review

	Open Economy Macroeconomics and the ISLM
ALL CHAPTERS

	
	FINAL EXAM
	All Chapters


Note:

The class does not cover all sections of the prescribed textbook. Sections of the textbook not referred to above are outside the scope of the class and are not examinable. 
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