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Treasury Assistant Secretary for Financial Markets Mary Miller 
November 2010 Quarterly Refunding Statement
WASHINGTON – The U.S. Department of the Treasury is offering $72 billion of Treasury securities to refund approximately $13.8 billion of privately held securities maturing on November 15, 2010.  This will raise approximately $58.2 billion.  The securities are:

 

-        A 3-year note in the amount of $32 billion, maturing November 15, 2013;

-        A 10-year note in the amount of $24 billion, maturing November 15, 2020; and

-        A 30-year bond in the amount of $16 billion, maturing November 15, 2040.

 

The 3-year note will be auctioned on a yield basis at 1:00 p.m. EST on Monday, November 8, 2010. The 10-year note will be auctioned on a yield basis at 1:00 p.m. EST on Tuesday, November 9, 2010, and the 30-year bond will be auctioned on a yield basis at 1:00 p.m. EST on Wednesday, November 10, 2010.  All of these auctions will settle on Monday, November 15, 2010.  

 The balance of Treasury financing requirements will be met with the regular weekly bill auctions, the regular monthly nominal coupon security auctions, the November 10-year TIPS reopening auction and the January 10-year TIPS auction.

 Treasury may also issue cash management bills during the quarter.

Projected Financing Needs 

 In recent months Treasury has reduced coupon offering sizes in the front-to-intermediate sectors of the nominal coupon curve.  In total, these cuts have reduced Treasury's annualized borrowing capacity by $328 billion.  Based on current fiscal forecasts, coupon auction sizes are likely to remain steady over the coming quarter.  Treasury will continue to monitor projected financing needs and make appropriate adjustments, as necessary. 

 Treasury Inflation-Indexed Securities (TIPS)
 Over the past year Treasury has made changes to TIPS issuance to improve liquidity in the TIPS market.  These changes have included increasing overall TIPS issuance, increasing the frequency of 10-year TIPS auctions, and replacing 20-year TIPS with 30-year TIPS.  

 After extensive consultation with market participants, Treasury is adding a second reopening to each of its 5-year and 30-year TIPS offerings.  Beginning in CY2011, the original-issue 5-year TIPS will be auctioned in April and reopening auctions will take place in August and December.  Similarly, the original-issue 30-year TIPS will be auctioned in February with subsequent reopening auctions in June and October.  As a result of these changes, Treasury will hold a TIPS auction in every month of the year.   

 Beginning in January 2011, Treasury will regularly hold all TIPS auctions on the Thursday immediately preceding the end-of-month coupon auctions.  This will help spread out auctions, provide a longer "when-issued" trading period and give TIPS their own auction week each month. As a result, 10-year TIPS auctions will settle on the last business day of the month, rather than the current practice of mid-month settlement, and settlement dates will be uniform for all TIPS auctions.  

 Data Releases 

 As part of its transition to a new IT system, the Office of Debt Management undertook a reevaluation of the type, frequency and form of data released to the Treasury website as part of the Quarterly Refunding process. After consulting with market participants, Treasury began releasing data to the Treasury website at http://www.treas.gov/offices/domestic-finance/debt-management/Quarterly%20data%20release.xlsx in mid-October.  

 Going forward, the Office of Debt Management will release this data on a regular quarterly basis at the same time that it releases the Primary Dealer Meeting Agenda.  

 The Office of Debt Management is continuing to review the data it provides to the public. We welcome comments regarding the content, form and usefulness of the data. 

 Please send comments and suggestions on these subjects or others related to debt management to debt.management@do.treas.gov.  

 The next quarterly refunding announcement will take place on Wednesday, February 2, 2011.  

